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CONFIDENTIAL TOKYO 9629 

E.O. 11652: GDS 
TAGS: ENRGJA 
SUB J : GOJ POSITION ON IEP 

REF: TOKYO 9376 

SUMMARY: FONOFF ASSURES US IT IS WORKING HARD TO OBTAIN 
AUTHORIZATION FOR GOJ TO AGREE IN PRINCIPLE ON IEP 
JULY 29-30 BUT ENCOUNTERING BOTH SUBSTANTIVE AND 
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CONFIDENT GOJ WILL BE ABLE TAKE FORWARD-LOOKING 
POSITION IN BRUSSELS NEXT WEEK. END SUMMARY. 

1. EMBASSY CONTACTS WITH MITI AND MOF THIS WEEK CONCERNING 
EVOLUTION OF GOJ POSITION ON IEP INDICATE CONSIDERABLE 
HESITATION ABOUT FEASIBILITY OF GOJ COMMITMENT AS 
QUICKLY AS NEXT WEEK. MOF CONCERN PRINCIPALLY RELATES 

TO 90-DAY STOCKPILE OBJECTIVE AND COSTS/METHOD OF 
FINANCING. MITI STAFF LEVELS ARE PRESSING FOR DIFFERENTIAL 
TREATMENT FOR JAPAN ON DEMAND RESTRAINT. BOTH MINISTRIES 
ARE CONCERNED THAT AGREEMENT IN PRINCIPLE MAY INVOLVE 
COMMITMENT THAT SHOULD HAVE MINISTERIAL LEVEL APPROVAL 
BEFORE BEING GIVEN IN INTERNATIONAL FORUM BUT THEY SEE 
RISKS IN ATTEMPTING GET MINISTERS TO ACCEPT PROGRAM 
WHEN SOME KEY ELEMENTS ARE STILL UP IN AIR. 

2. FONOFF (MIYAZAKI, DIR-GEN ECON AFFAIRS) ASSURED E/C 
MIN JULY 23 HE IS WORKING HARD TO GET APPROVAL FOR GOJ 
TO AGREE IN PRINCIPLE ON IEP NEXT WEEK. MIYAZAKI 
CONSIDERS IT IMPOSSIBLE TO GET MINISTERS TO APPROVE 
PROGRAM WITH BLANKS IN IT. AND COUNTERPRODUCTIVE TO TRY 
TO DO SO (I.E., IEF MIGHT BE DISAPPROVED OR RIGID 
CONDITIONS MIGHT BE IMPOSED ON GOJ NEGOTIATORS). 

MIYAZAKI CONSIDERS CHANCES OF FORMAL GOJ APPROVAL WILL 
BE MUCH BETTER IF THEY HAVE SOME WEEKS AFTER 

JULY 29-29 MEETING TO EDUCATE MINISTERS ON 
REASONABLENESS OF IEP TAKING INTO ACCOUNT RESULTS OF 
JULY 28-29 MEETING AND POSITIONS OF OTHER ECG MEMBERS. 

3. MIYAZAKI SAID HE FELT MOST DIFFICULT ISSUE FOR 
GOJ LIKELY TO BE QUESTION OF LENGTH OF TIME TO BE 
PERMITTED TO MEET INCREASED STOCK LEVEL. 

HODGSON 
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